The present study examined the impact of tourist arrivals on revenue generation. The results revealed that tourist arrivals accounts 51 per cent variation in revenue generation. Jammu and Kashmir State has a tremendous potential to become a major global tourist destination. Importance of tourism in J&K economy is known for decades now and its role in economic development has been an area of great interest from policy perspective. The tourism is being the key contributor in the economic development of J&K state. To understand the economic impact of tourism in the J&K state, present paper uses secondary sources of data and tries to examine the economic development such as tourist inflow, revenue generation.
Introduction
Tourist industry can play a major role in overall development of state in general and valley in particular and can prove a basic source of employment and that way growth and development will take place in socio-economic sector of the region. The paper shall be figuring out at length role of the tourism sector in income generation and 1 Research Scholar, Department of Regional Planning and Economic Growth, Barkatullah University, Bhopal 2 Professor, Department of Economics, Swami Vivekanand Government College, Raisen, M.P 3 Research Scholar, School of Social Science, Devi Ahilya University, Indore ISSN: 0971-1260 Vol-22-Issue-2-April-June-2019 P a g e | 179 economic development of the region. The paper shall be helpful to the planners in viewing out and shaping the future prospects of the industry. Jammu and Kashmir (J&K) also known as, "Paradise on Earth" because of its unmatchable scenic beauty, attractive landscapes, is among the most important tourist destinations of the world. J&K is to the Himalayas what Switzerland is to the Alps. It is also called as the, "Switzerland of East". J&K consists of three regions viz. Jammu, Kashmir and Ladakh. All these regions are well known for tourism potential all around the world. Jammu, also known as, "City Of Temples" is an important destination for pilgrimage tourism.
Tourism industry in J&K is also of much significance in the sense that J&K is considered as one of the industrially backward states of the country. Apart from agriculture, tourism industry is the most popular source of income in J&K. R. Dube (1987) in his study confirmed that tourism contributes to better income generation.
Estimates show that the amount of revenue generated by tourism mainly in the form of Taxes, Foreign exchange, Export earnings is more than Rs.3000 crore (Expert Group Report-2011,GOI) and contributes about 15%-20% to the State Gross Domestic Product (SGDP) (Choudhary,2002) which is expected to rise further provided the situation in Kashmir remains normal. Lee and Kang (1998) demonstrate that the tourism sector helps create a moderate equal distribution of earnings and is more likely to improve the living standards of people. This sector can also potentially provide greater opportunities for income growth i.e, where people join the tourism sector there seems to be higher upward mobility in employment skills and in wages than in other sectors (WTTC, 2013) . The seasonality of tourism could also play a part in the sector's income distribution.
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whilst during low seasons, income inequality tends to increase. Where the tourism sector offers a greater variety of products, income inequality tends to be lower than where the sectors offers more limited products (Fernandez-Morales, 2003) . In contrast, research by Perez-Dacal (2012), argues that seasonality may not have such large income impacts on tourism wages but the specialisation of tourism activities may actually have a positive impact on wages. A study looking at tourism multiplier effects (Horvath & Frechtling, 1999) , showed that tourism had varied impacts on incomes across different countries i.e. in Australia (in 1984), tourism had a 25% greater effect on incomes than in Turkey (in the same year), whilst in 1990, tourism's effect on incomes in Bermuda were twice as large as in Samoa (also for 1990). This suggests that income effects vary across countries. In terms of rural incomes and 
Results and Discussion
Tourism has emerged as an important and one of the major contributors to the state economy. Till 1989, tourism has been the major economic activity of the state.
However it was hard hit following the outbreak of militancy during the past two decades. This has affected the economic stability as well as employment opportunities of its people. However tourism in the state has revived recently. Year 2011 has made history in terms of surpassing all previous records of tourists and pilgrim arrivals in the state. It is estimated that almost 13 million tourists visited J&K in 2012 which placed J&K on 17th position where as Andhra Pradesh is ranked no.1 in the list of major tourist destinations of India (Ministry Of Tourism, GOI).
Revenue Generated by Tourism Industry
This sector also generates sufficient revenue for government, private sector and public sector undertaking which has shown significant increase over the years, the revenue generations is expected to increase manifold provided the conditions remains normal and the tourist influx to the state increases in a desired manner. As per the J&K The analysis of table 3 shows that revenue generated has increased over the years. and run these houseboats. Apart from houseboats are the taxi shikaras in which tourists sail to see the beauties of the Dal Lake. The number of taxi Shikaras has increased rapidly. It has been realized that shikaras of the Dal Lake are also playing a role in tourism development and thereby generating a good amount of revenue and feeding a number of families. From the results, it is revealed that the tourist arrivals significantly influencing the revenue generation. Thus, there is positive correlation between the tourist flow and income generation. Therefore, with the increase in tourist arrivals, the income has increased accordingly. The tourist arrival accounts 51 per cent in revenue as R-Square is 51 %. This is due to the fact that tourism is an important factor in combating unemployment. It is a labour-intensive technique. The provision of tourists' services generates employment. Direct jobs are generated in hotel entrepreneurs, workers at resorts. Guides in transport and handicraft industries. Thus, the level of income increases with employment.
Impact of Tourist Arrivals on Revenue Generation
One of the important economic features of the tourism industry is that an income earned in places of residence is spent in places "visited" (Holloway & Robinson, 1995) . Tourism is an instrument in transferring a vast sum of money from "income generating" countries to "income receiving" countries. The money spent by tourist does tend to percolate through many levels. Tourism as a source of income is not easy to measure at least with any degree of accuracy. However, the most common method for estimating the income generated from tourism is to determine the "multiplier effect" in a destination. The flow of money generated by tourists by tourist spending, multiples, as it passes through various segments of the economy. A tourist makes an initial expenditures into the society, which is received as income by local tour operators, shopkeepers, hotels, taxi drivers etc. Thus, money spent by tourists generates income in multiple times than the original spending. This is called "multiplier effect"
Conclusion
It is evident from the above analysis that Tourism is the leading industry in the J&K economy and proves to be bench strength of the state economy. Since J&K state is one of the leading attractions for the domestic as well as international tourists, it tends to bring huge inflow of tourists who travel to seek pleasure. The Tourism sector has greater employment potential and generates sufficient revenue which has shown significant increase over the years. The revenue generation is expected to increase manifold provided the situation remains normal and the tourist influx increases in a desired manner.
Moreover, tourism in Kashmir has a very high potential because of lot many factors like natural beauty, spots for adventures, pilgrimages and so on it offers. But the need of hour is to improve efforts coming from all quarters of stakeholders in an efficient and effective manner. Even these efforts are being halted because of the status of Kashmir being a conflict area. The recent turmoil has descended down the growth of tourism sector in the state especially since 2015. Tourism in the J&K state demands for the political stability for its development. If the peace is maintained in the state, then tourism in J&K would have no other comparison in the whole world.
